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REPORT. 


The Governor and Committee are glad to be able to report 
that the Accounts for Outfit 1877, now presented to the 
Shareholders, show a decided improvement upon those of 
Outfits 1875 and 1876. 

The advance in the price of Furs, to which reference was 
made in November last, was followed in the January and 
March Sales of this year by a further improved demand 
and increased prices for most of the Company’s importations. 

Compared with the corresponding sales of last year, 
prices show an advance of about 40 per cent., Beaver 
having realized 20 per cent, more, and Marten with some 
of the finer kinds of Fur about 15 per cent, less than 
the advance stated, while Mink which has fallen in value 
since 1872 from 19/- to 4/6 per skin, showed little, if any, 
recovery in price at the March Sales, a matter of con¬ 
siderable importance to the Company, as the last-named 
Fur constitutes one of their most considerable imports. 
Notwithstanding the improved values generally obtained 
in the Spring Sales, the average prices of the Company’s 
importations of Furs are still much below those of former 
years, with the exception of 1877 and 1878, which appear 
to be the lowest on record, looking back to a period extend¬ 
ing over a quarter of a century. 

The scarcity of food in some of the Northern Districts, 
the mildness of the winter of 1877-78 (as referred to in 
the report of November last), and an unavoidable loss 
incurred in the closing of certain posts, at which the prospects 



of conducting a remunerative trade had become unfavourable, 
have acted adversely on the accounts now submitted; 
while some further losses, more or less of an exceptional 
character, have been sustained during the Outfit, owing to 
the necessity of effecting a change in the system of advances 
to Indians at the frontier posts. 

The profit on the Fur Trade Accounts of Outfit 1877 
amounts to £52,852 8s. 9d., as compared with a 
loss of £17,813 16s. 6d. in Outfit 1876; and the final 
result of the Company’s business for the year shows a 
gain of £46,753 4s. lOd. as set forth in the Profit and 
Loss Account of the Company, as compared with a loss 
of £28,393 3s. for the previous year. 

It will be observed by reference to the Appropriation 
Account that the Officers’ share of the profits of Outfit 1877 
amounts to £3,196 6s. 7d., a sum which, when divided into 
the proportions fixed by the Deed Poll, yields but small 
remuneration for the services of the gentlemen who are 
interested in the Outfit. 

It will be in the recollection of the Proprietors that 
Outfit 1875, owing to the great fall in the price of Furs, 
left no profit for the Officers, and that a special provision 
was made in June last for their remuneration for Outfit 
1876, when the trade also exhibited a loss for the year. 
Since that time the Commissioned Officers have been 
in communication with the Governor and Committee, with 
the view of placing the question of their remuneration 
upon such a footing as would not leave them entirely 
without resources during similar periods of depression. 

The Governor and Committee are of opinion that it would 
be inexpedient to change the principle upon which the 
Deed Poll was framed, defining as it does the rights and 
prescribing the duties of the Officers in conducting the 
trade. They have had the opportunity of ascertaining the 
views of many of the Officers, by personal conference with 
Mr. James A. Graiiame, the Chief Commissioner, and 
Mr. Donald A. Smith, who previously held that position, 



and, after the most careful and anxious consideration, the 
Committee have agreed to recommend the Shareholders to 
adopt the following Resolutions, as being fair and reasonable 
under all the circumstances of the case, but which maintain 
the fundamental arrangements of the Deed Poll in their 
integrity:— 

Resolved— 

1. That the Company guarantee a minimum income 
to the Commissioned Officers at the rate of One hundred 
and fifty pounds (£150) per Share, as defined by the 
fourth Article of the Deed Poll of the 19th December, 
1871, for five Outfits, namely, Outfits 1877, 1878, 1879, 
1880, and 1881, such guarantee to come into operation 
in the event of these Outfits or any one or more of 
them failing to yield such amount of £150 per Share. 

‘2. That whenever, in any of the above-mentioned 
Outfits, the total Fur Trade Profits reach or exceed the 
sum of £60,000, and the share of Profits to which 
the Officers are entitled under the fourth Article of the 
said Deed Poll shall fail to yield an amount sufficient to 
pay them at the rate of £200 per Share, then the said 
guaranteed sum of £150 per Share shall be increased 
to £200 per Share for that Outfit. 

3. That the operation of these guarantees shall be 
confined to Outfits 1877, 1878, 1879, 1880, or 1881 
only, and they shall not affect unappropriated Shares, 
nor shall they confer on the Commissioned Officers any 
rights or privileges to which they would not otherwise 
be entitled under the said Deed Poll, but they shall 
be held as merely supplementing a deficiency in 
divisible profits. 

It was at the same time thought expedient to recommend 
a modification in the way of dealing with the five Shares 
unappropriated by the Deed Poll, in the sense of distributing 
them among the Officers for the time being, instead of 
forming a Fund for retired Officers; and also in dealing with 



the Company’s proportion of unappropriated Shares resulting 
from vacant appointments, so as to give the Officers the 
benefit arising therefrom. To this end the following further 
Resolutions are submitted: — 

Resolved— 

4. That the following provision in Article 4 of the 
said Deed Poll be, and the same is hereby rescinded, 
that is to say:— 

“ And the remaining five Shares shall be applied 
“ to form a Fund,at the disposition of the Committee, 
“ for the benefit of such Officers after they shall 
“ have ceased to be in their service, or their 
“families.” 

And, in lieu thereof, the following words be sub¬ 
stituted, that is to say: — 

“ And the remaining five Shares may be appro- 
“ printed by the said Governor and Company, or 
“ their Committee, to the Officers for the time being 
“ of the Company, in the proportions in which 
“ such Officers may be entitled to the above- 
“ mentioned ninety-five Shares.” 

5. That the profits arising from the Company’s pro¬ 
portion of unappropriated Shares shall be placed to a 
Fund to be called “ The Fur Trade Officers’ Reserve 
Fund,” and which Fund shall be at the disposition of 
the Governor and Committee, for the benefit of the 
Officers of the Company, whether in active service, or 
after they shall have ceased to be in the service of the 
Company, and their families ; and the Officers shall be 
allowed to make recommendations to the Governor 
and Committee in respect of the disposal of this Fund. 

6. That the Governor and Committee be and they are 
hereby authorised to give effect to the foregoing 
Resolutions, in such manner as they shall deem ex¬ 
pedient. 

The financial effect to the Company of the proposed 
Guarantee will be, that when the Fur Trade Profits reach or 



exceed £90,000 for any of the Outfits named, no con¬ 
tribution on the part of the Company would be necessary, as 
in tbis case the proportion of profits falling to the Officers 
under the terms of the Deed Poll would yield a sum 
exceeding £200 per Share. Similarly, as the Profits 
approach to £90,000, the contribution under the Guarantee 
would be comparatively small. 

The Governor and Committee strongly recommend the 
Shareholders to adopt the arrangement embodied in the 
foregoing Resolutions. 

It has been stated that the Profits of the Company for the 
year amount to £46,753 4s. 10d., to which a sum of £4,000 
has been added from the profits and interest of the Marine 
Insurance Fund, which with £21,438 0s. 8d., the balance 
of undivided profits in June 1878, make a total of 
£72,191 4s. lid. 

The Committee recommend the payment of a Dividend at 
the rate of 8s. per Share, equal to £40,000, which with 
the appropriation of the sum of £10,153 13s. 5d. required 
to give the Officers the minimum of £150 per Share, in 
accordance with the foregoing Resolutions, would leave the 
undivided profits at about the same amount as that of last 
year. 

As regards the prospects of the trade of Outfit 1878, the 
Committee are hopeful that the Officers have succeeded in 
securing the returns at reduced tariffs,' hut they have not 
yet received estimates of the quantities of the Furs which 
are expected to arrive in this country in the autumn. 

The business of the Company, apart from the Fur Trade, 
continues to he prejudicially affected to some extent by the 
prevailing depression in the state of trade abroad. 

At the date of the latest advices from the Northern 
Districts, it appeared that the Indians had been enabled to 
collect larger supplies of provisions, and none of them were 
likely to experience a repetition of such privations as those 
to which they were subjected in the winter of 1877-78. 

The decreasing supply of Buffalo in the Plains during the 



past year or two has unfortunately caused a great amount of 
distress among the native tribes depending on the chase, and 
latterly has prevented many of them from following their 
usual avocations. The Government of the Dominion have 
directed their attention to this important matter, and 
steps are being taken with a view of inducing the Indians 
to follow agricultural pursuits, and thereby improving their 
condition, in case, as there is some reason to fear, the supply 
of Buffalo in the Plains cannot be depended upon in future 
as in former years. 

The claim against the Company’s Marine Insurance Fund, 
in respect of the loss of the “ Lady Lampson,” for which 
provision was made in June last, was adjusted soon after the 
last Accounts were published. After charging sundry 
average claims, amounting to £318 14s. 2d., and crediting 
premiums on insurances and interest on the amount of the 
Fund, the Account shows a balance of £44,345 15s. 3d., or 
an increase for the year ending 31st May, 1879, of £4,232 
19s. lid., of which, as already explained, the Committee 
have carried £4,000 to Profit and Loss Account, leaving 
the Marine Insurance Fund at about the same amount as on 
the 31st May, 1878. 

The amount of Capital employed in the Fur Trade 
is now £811,210 13s. 2d., as compared with £865,931 
12s. 5d. on the 31st May, 1878, and £978,423 3s. 9d. on the 
31st May, 1877. • 

The Land Account of the Company shows a balance of 
£10,137 5s. 5d. to be carried forward, after deducting dis¬ 
bursements including taxes, as set forth in the Account 
now submitted. 

A Statement will he found in the Appendix, showing the 
total sales of land at Fort Garry, and the balance of unpaid 
instalments, a considerable proportion of which, the Com¬ 
mittee are advised, may be received in the course of the 
current year. The Proprietors may be reminded that the 
titles to these lots of land are not delivered to the Purchasers 
until the instalments and interest are fully paid. 
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Mr. Donald A. Smith, who has long been connected with 
the Company, and who has latterly held the position of 
Land Commissioner, has requested to be relieved from the 
duties of that office, in consequence of his requiring more 
time to attend to his private affairs. The Committee in 
accepting his resignation have referred to the many im¬ 
portant arrangements in which he has taken a part, and 
expressed to him their sense of the fidelity to the general 
interests of all concerned which he has displayed. The 
Governor and Committee have secured the services of 
Mr. Charles J. Brydges as his successor. 

The Railway from Pembina to Winnipeg is now in work¬ 
ing order, and communication is thereby secured by way 
of the United States to the Province of Manitoba, which 
is now attracting a larger number of settlers than at any 
former period. Immigration is also extending westward 
into the Prairie Country, which is generally well adapted 
for successful settlement. 

The Committee are glad to he able to state that the most 
cordial relations continue to exist between the Government 
of the Dominion and the Company in regard to questions 
affecting the Land, in the development and improvement of 
which, as well as in the continuance of the peaceable conduct 
of the Indians, both are deeply interested. 

It is satisfactory to find that measures have recently been 
passed by the Canadian Parliament, having for their object 
the completion of the Canadian Pacific Railway. Consider¬ 
able progress has been made with the construction of that 
portion of the line lying between Lake Superior and Red 
River, and it is anticipated that the extension westward into 
the Prairie Country, and work on other sections, will he 
commenced and carried on in the course of the present 
season. 

On behalf of the Committee, 

GEORGE J. GOSOHEN, 

Hudson’s Bay House, Governor. 

London, June 12 th, 1879 . 
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(2.) APPROPRIATION ACCOUNT. 




HUDSON’S BAY COMPANY. 
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(4.) LAND ACCOUNT. 





(5.) MARINE INSURANCE FUND. 






31s* May, 1879. 
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